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INDEPENDENT AUDIT REPORT

To the Board of Directors
LAKE WINNIPEG FOUNDATION INC.

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of LAKE WINNIPEG FOUNDATION INC., which comprise
the statement of financial position as at December 31, 2021 and the statements of operations, changes in net assets
and cash flows for the year then ended and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
LAKE WINNIPEG FOUNDATION INC. as at December 31, 2021 and its financial performance and its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Entity in accordance with the ethical requirements that
are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities
in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
ASNPO, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Entity or to cease operations, or has no realistic
alternative but to do so. Those charged with governance are responsible for overseeing the Entity’s financial
reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Entity’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Entity’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Entity to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.
L_;/?. (Edaoclis

Winnipeg, Manitoba Talbot and Associates
April 08, 2022 Chartered Professional Accountants
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LAKE WINNIPEG FOUNDATION INC.
Statement of Financial Position
December 31, 2021

2021 2020
ASSETS
CURRENT
Cash and short-term investments 579,558 593,495
Accounts receivable 19,932 36,188
Due from government agencies 3,346 3,515
Prepaid expenses 4,988 4,031
607,824 637,229
TANGIBLE CAPITAL ASSETS (Note 3) 84,743 60,320
692,567 697,549
LIABILITIES
CURRENT
Accounts payable and accrued liabilities 27,787 67,062
Wages payable 30,505 33,426
Deferred grant revenue 368,015 363,692
426,307 464,180
DEFERRED CONTRIBUTIONS RELATED TO CAPITAL ASSETS (Note 4) 44,366 46,643
470,673 510,823
NET ASSETS 221,894 186,726
692,567 697,549

Approved on Behalf of the Board:
Signed in original

The accompanying notes are an integral part of these financial statements.




LAKE WINNIPEG FOUNDATION INC.
Statement of Net Assets
For the Year Ended December 31, 2021

2021 2020
NET ASSETS - BEGINNING OF YEAR $ 186,726 $ 173,220
EXCESS OF REVENUES OVER EXPENSES 35,168 13,506
NET ASSETS - END OF YEAR $ 221894 $ 186,726

The accompanying notes are an integral part of these financial statements.



LAKE WINNIPEG FOUNDATION INC.
Statement of Operations
For the Year Ended December 31, 2021

2021 2020
REVENUE
Grants $ 583,987 $ 605,227
Events - Based Fundraising 159,870 88,039
Donations and memberships 130,209 123,462
Other revenue 11,264 5,183
Honorariums 2,750 2,637
Interest income 1,919 3,155
Government of Canada - Canada Emergency Wage Subsidy - 8,892
889,999 836,595
EXPENSES
Amortization of tangible assets 20,374 10,287
Audit fees 4,539 4,044
Conference and travel 11,448 11,407
Consulting 2,419 3,909
External granting - 10,643
Fundraising 35,717 24,625
Insurance 3,944 3,100
Meetings and conventions 3,229 2,957
Office expenses 26,354 26,776
Program expenses 159,017 152,401
Rent 32,472 30,012
Service charges 8,921 5,231
Telephone 2,023 2,861
Training expense 6,552 3,633
Wages and benefits 537,822 531,203
854,831 823,089
EXCESS OF REVENUES OVER EXPENSES $ 35,168 $ 13,506

The accompanying notes are an integral part of these financial statements.



LAKE WINNIPEG FOUNDATION INC.
Statement of Cash Flows
For the Year Ended December 31, 2021

2021 2020

CASH FLOWS FROM OPERATING ACTIVITIES:

Excess of revenues over expenses for the year $ 35,168 $ 13,506

Iltems not affecting cash:

Amortization of tangible assets 20,374 10,287
Amortization of deferred contributions (11,264) (5,183)

Changes in non-cash working capital:

Accounts receivable 16,256 (36,188)
Due from government agencies 167 714
Prepaid expenses (957) 146
Accounts payable and accrued liabilities (39,275) 53,902
Wages payable (2,921) 8,962
Deferred grant revenue 4,323 171,861

21,871 218,007

CASH FLOWS FROM INVESTING ACTIVITIES:

Payments to acquire tangible capital assets (44,794) (55,171)
CASH FLOWS FROM FINANCING ACTIVITIES:

Contributions received 8,986 51,826
INCREASE (DECREASE) IN CASH FLOW (13,937) 214,662
CASH AND SHORT TERM INVESTMENTS - beginning of the year 593,495 378,833
CASH AND SHORT TERM INVESTMENTS - end of the year $ 579,558 $ 593,495

The accompanying notes are an integral part of these financial statements.



LAKE WINNIPEG FOUNDATION INC.
Notes to the Financial Statements
For the Year Ended December 31, 2021

1.

PURPOSE OF THE ORGANIZATION

The Organization is a not-for-profit community service organization dedicated to providing support and
encouragement for research and education regarding the biological health of the waters and
shorelines of Lake Winnipeg, Canada. The Foundation is a registered charity under the Income Tax
Act. Lake Winnipeg Foundation was incorporated on May 18, 2005 under the Canada Corporations

Act.

2,

SIGNIFICANT ACCOUNTING POLICIES

a.

Basis of preparation

The financial statements of the Organization have been prepared in accordance with Canadian
accounting standards for not-for-profit organizations.

Cash and short-term investments

The Organization considers short-term investments purchased with a maturity of three months
or less to be cash equivalents. Because of the short-term maturity of these investments, their
carrying amount approximates fair value.

Inventories

Inventory of promotional materials are not inventoried and are reported as an expense in the
period they are purchased.

Tangible capital assets
Tangible capital assets are stated at cost less accumulated amortization. Amortization is
provided using the straight-line method over the estimated useful lives as follows:

Equipment 5 years
Website and software 5 years

The Organization regularly reviews its tangible capital assets to eliminate obsolete items.

The amortization of the tangible capital assets is calculated half of the above mentioned rates
for the year of purchase and no amortization is recorded in the year of disposal.



LAKE WINNIPEG FOUNDATION INC.
Notes to the Financial Statements
For the Year Ended December 31, 2021

2,

Significant Accounting Policies

e.

Revenue recognition

The Organization uses the deferral method of accounting for contributions under which
restricted contributions related to expenses of future periods are deferred and recognized as
revenue in the period in which the related expenses are incurred.

Restricted contributions for the purchase of tangible capital asset that will be amortized have
been deferred and will be recognized as revenue on the same basis as the amortization
expense related to the acquired tangible assets.

The Organization recognizes government funding, grants and donations in the period in which
it is received unless it is otherwise stated by the funder.

The Organization recognizes fundraising in the period in which the activity occurs.

Interest revenue is recognized when it is earned.

Use of estimates

When preparing financial statements according to Canadian accounting standards for not-for-
profit organizations (ASNPO, the Organization makes estimates and assumptions relating to:

. Reported amounts of revenue and expenses
*  Reported amounts of assets and liabilities
. Disclosure of contingent assets and liabilities

Management's assumptions on a number of factors including historical experience, current
events, actions that the company may undertake in the future, and other assumptions that
management believes are reasonable under the circumstances. Actual results could differ from
those estimates under different conditions and assumptions. Estimates when accounting for
certain items such as useful lives of capital assets, impairment of long-lived assets, allowance
for doubtful accounts, and provision for slow-moving inventories.

Financial instruments
The Organization initially measures its financial assets and financial liablities at fair value. It

subsequently measures all its financial assets and financial liabilities at amortized cost.

Financial assets subsequently measured at amortized cost include cash and accounts
receivable. Financial liabilities measured at amortized cost include accounts payable, and
accrued liabilities.



LAKE WINNIPEG FOUNDATION INC.
Notes to the Financial Statements
For the Year Ended December 31, 2021

3. TANGIBLE CAPITAL ASSETS

2021 2020
Accum. Net Book Net Book
Cost Amort. Value Value
Website and software $ 26,767 $ 2677 $ 24,090 $ -
Equipment 106,319 45,666 60,653 60,320

$ 133,086 $ 48,343 $ 84,743 $ 60,320

4. DEFERRED CONTRIBUTIONS RELATED TO CAPITAL ASSETS

The deferred contributions related to capital assets are grants received specifically for the purchase
of equipment. The grants are reported as deferred revenue and amortized and reported as revenue
at the same rate the equipment is amortized.

2021 2020
Opening balance $ 46,643 $ -
Grant received 8,987 51,826
Less : reported to revenue (11,264) (5,183)
Ending balance $ 44,366 $ 46,643

5. FINANCIAL INSTRUMENTS

The Organization's financial instruments consist of cash and short-term investments, prepaid
expenses, accounts payable and accrued liabilities, and due to government agencies. Unless
otherwise noted, it is management's opinion that the organization is not exposed to significant
currency or credit risks arising from these financial instruments. The fair value of these financial
instruments approximate their carrying values.

Interest rate risk

The Organization is exposed to interest rate risk with respect to the investment in the Endowment
fund. Changes in interest rates can affect the fair value of investments and the cash flows related to
interest income.




LAKE WINNIPEG FOUNDATION INC.
Notes to the Financial Statements
For the Year Ended December 31, 2021

6. CONTRIBUTED SERVICES

The Organization would not be able to carry out its activities without the services of the many
volunteers who donate a considerable number of hours. Because of the difficulty in compiling these
hours, contributed services are not recognized in the financial statements.

7. ENDOWMENT FUND

Lake Winnipeg Foundation Inc. has established a permanent endowment fund, administered by the
Winnipeg Foundation. The Winnipeg Foundation receives all contributions to the endowment fund
directly, and invests them in accordance with its own investment guidelines. Lake Winnipeg
Foundation Inc. will receive distributions from the Winnipeg Foundation on an annual basis, as
determined by the Winnipeg Foundation in accordance with the terms of the agreement. The market
value of the fund at its most recent valuation at December 31, 2021 was $188,642 (2020 - $45,033).

2021 2020
Contributed capital at the beginning of the year $ 42,848 $ 40,414
The Winnipeg Foundation 15,000 -
Individual contributions 125,037 2,434
Capitalized income 1,819 -
Contributed capital at the end of the year $ 184,704 $ 42,848

8. COoviD-19

In March 2020, The World Health Organization declared a global pandemic due to the novel
coronavirus (COVID-19). The situation is constantly evolving, and the measures put in place have
multiple impacts on local, provincial, national and global economics.

The overall effect (if any) of these events on the organization and its operations is too uncertain to be
estimated at this time. The impacts will be accounted for when they are known and may be assessed.

Management expects individual donation revenues, event-based fundraising revenues, and other
revenues to normalize now that Public heatlth measures have been lifted, but are not able to
reasonably forecast the amount of the change at this time.

Management is uncertain of the effects of theses changes on its financial statements and believes
that any disturbance may be temporary; however, there is uncertainty about the length and potential
impact of the disturbance. Management agrees that they may require disclosure in the future financial
statements but would not affect the amounts recognized in the December 31, 2021 financial

statements.
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